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Independent Auditor’s Report

To the Board of Directors of
Wood Buffalo Community Foundation

Opinion

We have audited the financial statements of Wood Buffalo Community Foundation (the “Foundation”),
which comprise the statement of financial position as at December 31, 2021, and the statements of
operations and changes in fund balances and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies (collectively referred to as
the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as at December 31, 2021, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards
(“Canadian GAAS"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Foundation in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian GAAS will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.



As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Foundation to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Delocttc 1P

Chartered Professional Accountants
May 5, 2022



Wood Buffalo Community Foundation

Statement of financial position
As at December 31, 2021

Assets

Cash

Condo

GST Receivable

Liability
Accounts payable

Commitments

Fund balances

Unrestricted fund

Restricted funds
Operating fund
Community fund
Donor specific funds

The accompanying notes are an integral part of the financial statements.

Approved by the Board

Notes

2021 2020
$ $
181,654 384,638
= 30,911

26 —
181,680 415,549
9,225 16,119
28,977 105,324
143,478 244,000
- 106

= 50,000
172,455 399,430
181,680 415,549

, Director

, Director
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Wood Buffalo Community Foundation

Statement of operations and changes in fund balances
Year ended December 31, 2021

Unrestricted Operating Community Donor Specific 2021 2020
Fund Fund Fund Funds Total Total
Notes $ $ $ $ $ $
Revenue
Contributions 29,502 67,000 254,894 27,016 378,412 1,164,048
Emergency Community Support Grants 1 - - - - - 207,746
Rental Revenue 3,450 - - - 3,450 11,092
Interest income 177 = = — 177 364
33,129 67,000 254,894 27,016 382,039 1,383,250
Expenses
Charitable activities
Distributions 109,476 — 255,000 77,016 441,492 1,903,699
109,476 - 255,000 77,016 441,492 1,903,699
General and administrative expenses
Accounting and legal - 16,907 - - 16,907 23,494
Condo expenses - 3,639 - - 3,639 24,910
Conference and training — 475 — — 475 4,020
Fund Development & Stewardship - 36,545 - - 36,545 —
Insurance - 2,026 - - 2,026 2,006
Interest and bank charges - 282 - - 282 48
Miscellaneous - 2,034 - - 2,034 1,491
Office supplies - 8,047 - - 8,047 2,746
Payroll - 86,669 - - 86,669 41,781
Rent - 9,323 - - 9,323 2,379
Strategic meeting expenses = 272 - - 272 —
Travel and entertainment - 351 - - 351 —
Communications - 952 - — 952 288
- 167,522 - - 167,522 103,163
(Deficiency) excess of revenue
over expenses (76,347) (100,522) (106) (50,000) (226,975) (623,612)
Fund balance, beginning of year 105,324 244,000 106 50,000 399,430 1,023,042
Fund balance, end of year 28,977 143,478 — — 172,455 399,430

The accompanying notes are an integral part of the financial statements.
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Wood Buffalo Community Foundation

Statement of cash flows
Year ended December 31, 2021

Operating activities

(Deficiency) excess of revenue over expenditures

Changes in non-cash operating working capital
Increase in GST Receivable
(Decrease) increase in accounts payable
Writedown of condo value
Proceeds on condo sale

Decrease in cash

Cash, beginning of year
Cash, end of year

The accompanying notes are an integral part of the financial statements.

2021 2020
$ $

(226,975) (623,612)
(26) —
(6,894) 9,176

- (30,911)
30,911 —

(202,984) (645,347)
384,638 1,029,985
181,654 384,638
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Wood Buffalo Community Foundation
Notes to the financial statements
December 31, 2021

Nature of the organization

The Wood Buffalo Community Foundation (the “Foundation”) was incorporated under the

Canada Not-for-profit Corporations Act and commenced operations March 27, 2017. The Foundation is
a charitable public foundation registered under the Income Tax Act and, as such, is exempt from
income taxes and able to issue donation receipts for income tax purposes.

The Foundation encourages and promotes philanthropy in the Regional Municipality of Wood Buffalo
("RMWB"). It creates and manages a variety of funds to meet current and emerging community
needs.

1.

Accounting policies

The Foundation’s accounting policies set out below have been applied consistently to all periods
presented in these financial statements and reflect the following policies:

Basis of presentation

These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations ("ASNPQ”) issued by the Accounting Standards Board of CPA Canada
and set out in Part III of the CPA Canada Handbook.

Cash

Cash includes cash on hand and balances with banks.

Fund accounting
The accounts of the Foundation are maintained in accordance with the principles of restricted
fund accounting for contributions. The accounts have been segregated into the following funds:
Unrestricted fund
The Unrestricted Fund includes resources available for immediate purposes and accounts
for the Foundation’s general fundraising and administrative activities.
Restricted funds

Restricted funds include those funds whose resources are to be used for an identified
purpose as specified by the donor, by fundraising initiatives or as determined by the
Board of Directors.

The Foundation currently has the following restricted funds:

Operating Fund - The Operating Fund includes resources restricted by the donor or as
determined by the Board of Directors for the purpose of covering operating costs. The
Foundation internally restricts two years of forecasted operating costs of unrestricted funds
for operating purposes.

Community Fund — The Community Fund includes those funds restricted by the donor for
the purpose of supporting Qualified Donees that enhance the quality of life for those living
or working in RMWB.
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Wood Buffalo Community Foundation
Notes to the financial statements
December 31, 2021

1. Accounting policies (continued)
Fund accounting (continued)

Restricted funds (continued)

Donor specific funds - The donor specific funds include those funds restricted by the donor
for a particular use:

o Field of interest — Donor agreements indicate the area(s) of special interest for
support.

o Designated - Donors advise on specific charities for support.

. Advised - Donors may provide advice each year on where they wish their donation
granted.

Endowment fund

The Endowment Fund includes those funds for which either the donor or internal
restrictions require that the principal investment be maintained by the Foundation on a
permanent basis. The Foundation endowment funds are held by Edmonton Community
Foundation ("ECF”) and therefore do not directly have any funds restricted for endowment
(Note 2).

Revenue recognition

Restricted contributions related to operations are recognized as revenue in the year in which the
related expenses are incurred. All other restricted contributions are recognized as revenue of
the appropriate restricted fund in the period of receipt.

Unrestricted contributions are recognized in the Unrestricted Fund as revenue in the period of
receipt.
Contributed and in-kind services and donations

The Foundation is governed and supported by numerous volunteers. Contributed services are
not reflected in these financial statements as determining their fair value is not practicable.
Donations and contributions in kind are recorded at fair value at the date of the contribution
when such value can reasonably be determined.

Pledges
Pledges receivable are recognized when the amount to be received can be reasonably estimated
and when collection is reasonably assured.

Financial instruments

Financial assets include cash. Cash is measured at amortized cost which approximates fair value
due to the short-term nature of the assets. Financial assets and financial liabilities are initially
recognized at fair value when the Foundation becomes a party to the contractual provisions of
the financial instrument.
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Wood Buffalo Community Foundation
Notes to the financial statements
December 31, 2021

2. Endowments

Endowment contributions are held by ECF, an unrelated charitable foundation, and are held
under agreement with ECF. These funds are permanently endowed and are assets of ECF until
the Foundation requests a transfer of the funds and the terms set out in the endowment
agreement are met. While held by ECF, these funds are managed for the sole benefit of the

Foundation.
The endowment balances held under agreement between the Foundation and ECF are as
follows:
2021 2020
$ $
Wood Buffalo Community Fund 4,186,600 3,474,487
Wood Buffalo Donor Specific Fund 1,122,328 917,127
5,308,928 4,391,614

3. Commitments

The Foundation is committed to pay monthly rental fees under a lease agreement through to
April 2023. The following are the total annual commitments:

$
2022 11,036
2023 3,727
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